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Abstract

As the latest government effort to reform China’s healthcare system, Urban Resident Basic
Medical Insurance (URBMI) was piloted in seventy-nine cities during the summer of 2007.
This study presents the first economic analysis of URBMI, following a national household
survey in nine representative Chinese cities. The survey aimed to answer three questions:
Who is covered by the plan? Who gains from the plan? Who is most satisfied with the plan?
We have found that firstly, those who are richer and those with any inpatient treatment last
year are more likely to enroll in URBMI. Secondly, in reducing financial barriers to care,
URBMI most significantly benefits the poor and those with previous inpatient care. Finally,
those participants in the bottom twenty percent of family incomes are happier with URBMI
than are their more affluent counterparts.
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